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Voice of 
industry

Across life-
cycle

Broad 
membership 

base

Engagement 
with regulators 
& government

Delivers 
industry 

initiatives

OGUK is the leading 
representative body 

for the UK offshore oil 
and gas industry
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Oil and gas products play an important role in our daily lives



Global energy demand outlook
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Global supply and demand outlook
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Oil and gas remains key in a changing UK energy landscape
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Source: BEIS



Oil and gas industry is a key contributor to the UK
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Industry makes a significant contribution to UK GDP

Industry has contributed 
over £350 billion in tax 
over the last 50 years 

More than £1.1 billion in tax contribution 
in each of the last two years

Adding £15 billion to the value of 
the UK economy

£350
billion



Oil and gas industry is a key contributor to the UK
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¦Y/{ ǎǳǇǇƭȅ ŎƘŀƛƴ ƛǎ Ǿƛǘŀƭ ǘƻ ōŀǎƛƴΩǎ ƘŜŀƭǘƘ

Servicing the oil and gas industry at 
home and around the world, as well as 
supporting other energy industries 

The oil and gas supply 
chain spans a broad and 
diverse footprint of work

Exportinggoods, services 
and skills around the world



Oil and gas industry is a key contributor to the UK
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Industry supports 270,000 skilled jobs across the country

The industry supports jobs, many of them highly skilled, 

across the UK from Shetland to Southampton

hD¦YΩǎ нлмф ²ƻǊƪŦƻǊŎŜ 
Report showed the oil and 
gas sector supported 
almost 270,000 in 2019.

30,000 jobs under threat



Industry faces one of its greatest challenges
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23/01
Wuhan enters 

lockdown

09/03
Russia refuses to 

agree to OPEC+ deal

13/04
Prices 

stagnate 
following 

OPEC+ deal

31/01
Global Health 

Emergency declared

02/04
US Administration 
tweets potential 

OPEC+ deal



Industry more competitive but under pressure
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Approximately80% of 

assets had operating costs 

of $30/boe or less

compared to 2014 where

Under 60% of assets 

had operating costs of 

$30/boe or less

In 2019



E&P companies will now invest less and are implementing cost 
reduction measures 

13

0

2

4

6

8

10

12

14

16

18

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020

E
xp

en
di

tu
re

 (£
 B

ill
io

n -2
01

9 
M

on
ey

)
Operational Expenditure

Capital Expenditure

Source: OGUK, OGA



Supply chain health is currently very fragile
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Revenues

down

33%

Margins

down

50%

Cash Flow 

stretched

Debt levels 

higher



tǊƻǘŜŎǘƛƴƎ ǘƘŜ ¦YΩǎ ŜƴŜǊƎȅ ƴŜŜŘǎΣ ƴƻǿ ŀƴŘ ƛƴ ǘƘŜ ŦǳǘǳǊŜ
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Protect
tǊƻǘŜŎǘ ƻǳǊ ƛƴŘǳǎǘǊȅΩǎ ǇŜƻǇƭŜΣ 
operations, businesses and 
competitiveness

Ensure access to appropriate 
government support packages

Recover

Ensure viability of supply chain 
and jobs

Stimulate activity

Boost competitiveness

ωRegulatory, fiscal, financial, 
skills, technology

Accelerate

Maximise the energy potential of 
the UKCS as part of a net-zero 
future

Deliver updated Roadmap and 
Sector Deal

ωDiversify into other energies and 
markets

ωImprove GHG performance



Protect



ÅCat A, B, C D flights
ÅFace coverings

ÅProtection for aircrew
ÅHeliport arrangements

ÅStandard guidance
ÅVulnerable people
ÅQuestionnaires
ÅTemperature checks
ÅTesting
ÅData collection

ÅSafe havens
ÅSafe passage
ÅMovement of people
ÅMovement of goods
ÅWaste receipt

ÅEssential work only
ÅMinimum manning
ÅHygiene standards
ÅSocial distancing
ÅRevised operating practices

ÅFurlough scheme
ÅBusiness support schemes:

Ensuring fit for purpose for
industry
ÅEquity-backed schemes

tǊƻǘŜŎǘƛƴƎ ƻǳǊ ƛƴŘǳǎǘǊȅΩǎ ǇŜƻǇƭŜΣ ƻǇŜǊŀǘƛƻƴǎ ŀƴŘ ōǳǎƛƴŜǎǎŜǎ
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Aviation

Health

Business

Pandemic 
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Recover



Helping industry recover through activity stimulation  
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Industry Levers

Increase visibility of work

Address maintenance backlog

Recover base activity levels  

Safely increase manning levels 

Review decarbonisation offshore

Regulatory Levers

P&A activity campaign

Incentivise local content

Encourage future licence rounds

CCUS Consultation Response

Energy White Paper & Sector Deal 



Accelerate Transition



UKCS has a key role to play as part of the energy transition
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