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Global energy demand outlook
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Global supply and demand outlook
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Oil and gas remains key in a changing UK energy landscap

UK Primary Energy Consumption (mtoe)
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Oil and gas industry Iis a key contributor to the UK

Industry makes a significant contribution to UK GDP

over £350 hillion In tax

in each of the last two years
over the last 50 years

Industry has contributed %’ More than£1.1 billionin tax contribution

£350

- Adding£15 billionto the value of
billion the UK economy
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Oil and gas industry Iis a key contributor to the UK
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Servicing the oil and gas industry at The oil and gas supply
home and around the world, as well a chain spans aroad and Exportinggoods, services
supporting other energy industries diversefootprint of work and skillsaround the world
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Oil and gas industry Iis a key contributor to the UK

Industry supports 270,000 skilled jobs across the country

’f‘ The industry supports jobs, many of them highly skilled, @
'-,*' L

across the UK from Shetland to Southampton
) | !

hD, YQa Hnmdop 2
Report showed theil and
gas sector supported
almost 270,000 in 2019.

Indirect jobs

Induced jobs

OGUK 30,000 jobs under threat 0



Industry faces one of its greatest challenges
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Industry more competitive but under pressure
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E&P companies will now invest less and are implementing cost
reduction measures
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Supply chain health is currently very fragile

Revenues Margins «" Cash Flov"»
down stretched

down

Debt levels
higher
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operations, businesses and
competitiveness

Ensure access to appropriate
government support packages
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Ensure viability of supply chain
and jobs

Stimulate activity
Boost competitiveness

wRegulatory, fiscal, financial,
skills, technology

Accelerate

the UKCS as part of a rsdro
future

Deliver updated Roadmap and
Sector Deal

markets

wlmprove GHG performance

Maximise the energy potential of

wDiversify into other energies and
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AEssential work only
AMinimum manning
AHygiene standards

ASocial distancing

ARevised operating practices

AFurlough scheme
ABusiness support schemes:
Ensuring fit for purpose for
industry
AEquitybacked schemes

Business | Operations

Pandemic
Astandard guidance Steering ASafe havens
AVulnerable people Group L i Asafe passage
AQuestionnaires Health LOQIStICS AMovement of people
ATemperature checks AMovement of goods
ATesting _ Awaste receipt
AData collection J k

Aviation

Acat A, B, C D flights AProtection for aircrew
AFace coverings AHeliport arrangements
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Helping industry recover through activity stimulation

Industry Levers

Safely increase manning Ievw

| _j Recover base activity levels

Address maintenance backlogx

Increase visibility of work

Review decarbonisation oﬁshor@

Regulatory Levers
P&A activity campaign e

LN

|‘ Incentivise local content

Encourage future licence roun&
CCUS Consultation Response

) —
Energy White Paper & Sector D




Accelerate Transition




UKCS has a key role to play as part of the energy transition
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